











































































































NOTES TO THE FINANCIAL STATEMENTS

SANTEE-LYNCHES REGIONAL COUNCIL OF GOVERNMENTS

NOTE G -- PENSION PLAN - Continued

For actuarial purposes, the 7.50 percent assumed annual investment rate of return set in stature and used
in the calculation of the total pension liability includes a 4.75 percent real rate of return and a 2.75 percent

inflation component.

Long Term Expected

Target Asset Expected Arithmetic Portfolio Real Rate

Asset Class Allocation Real Rate of Return of Return
Short Term

Cash 2.0% 1.9% 0.04%

Short Duration 3.0% 2.0% 0.06%
Domestic Fixed Income

Core Fixed Income 7.0% 2.7% 0.19%

Mixed Credit 6.0% 3.8% 0.23%
Global Fixed Income

Global Fixed Income 3.0% 2.8% 0.08%

Emerging Markets Debt 6.0% 5.1% 0.31%
Global Public Equity 31.0% 7.1% 2.20%
Global Tactical Asset Allocation 10.0% 4.9% 0.49%
Alternatives

Hedge Funds (Low Beta) 8.0% 4.3% 0.34%

Private Debt 7.0% 9.9% 0.69%
- Private Equity 9.0% 9.9% 0.89%

Real Estate (Broad Market) 5.0% 6.0% 0.30%

Commodities 3.0% 5.9% 0.18%
Total Expected Real Return 100% 6.00%
Inflation for Actuarial Purposes 2.75%

8.75%

Total Expected Nominal Return
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
SANTEE-LYNCHES REGIONAL COUNCIL OF GOVERNMENTS
For the Year Ended June 30,2016

Federal Grantor / Federal Pass Through Passed
Pass Through Grantor / CFDA Entity Identifying Through to Federal
Program or Cluster Title Number Number Subrecipients Expenditures
Direct Programs:
U.S. DEPARTMENT OF COMMERCE
Economic Development Administration 11.302 04-83-06737/ 04-83-0673701 S 34,650
Economic Development Administration 11.302 ED16ATL3020018 23,070

57,720

U.S. DEPARTMENT OF HOUSING & URBAN DEVELOPMENT
M-13-DC-45-0206/

HOME - Federal (Administrative) 14.239 M-14-DC-45-0206 S 63,964
M-11-DC-45-0206/

M-12-DC-45-0206/
HOME - Federal (Projects) 14.239 M-13-DC-45-0206 $ 511,921 530,573

511,921 594,537

TOTAL DIRECT PROGRAMS 652,257
Pass Through Programs:
U.S. DEPARTMENT OF HEALTH & HUMAN SERVICES
Passed through SC Lt. Governor's Office on Aging
Title VIl Ombudsman - Elder Abuse (SELDR15) 93.041 R6MG16-Admin S 3,337
Title VIl Ombudsman (OMBUD15) 93.042 R6MG16-Admin 12,582
Title 1lI-D Preventive Health (SI1ID14) 93.043 R6MG16- Svc 5,366
Title 11-D Medication Management (SIlID15) 93.043 R6MG16- Svc 12,908
34,193
Title llI-B Planning & Administration (SIlIB15) 93.044 R6MG16-Admin 39,017
Title l1I-B Supportive Services at AAA - (SIlIB14) 93.044 R6MG16- Admin 61,316
Title 1lI-B Supportive Services (SIlIB14) (includes elimination of PD) 93.044 R6MG16- Svc 37,299
Title 11I-B Supportive Services (SIlIB15) 93.044 R6MG16- Svc 294,378
Title 111-B Supportive Services- legal (SIlIB15) 93.044 R6MG16- Svc 6,915
Title I11-B Program Development (SI1IB14) 93.044 (return of PY funds) (47,168)
Title 11I-B Ombudsman (SIlIB14) 93.044 R6MG16- Admin 6,431
Title 11-B Ombudsman (SHIB15) 93.044 R6MG16- Admin 13,412
411,600
Title lII-C Planning and Administration (l11C15) 93.045 R6MG16- Admin 77,272
Title I1-C1 Group Dining (11IC114) 93.045 R6MG16- Svc 36,512
Title I1-C1 Group Dining (111C115) 93.045 R6MG16- Svc 171,694
Title 111-C2 Home Delivered Meals (111C114) 93.045 R6MG16- Svc 38,114
Title II-C2 Home Delivered Meals (111C115) 93.045 R6MG16- Svc 243,625
567,217
Senior Medicare Patrol (SMP) (Grant # EO401SMEPA15) #30MP0236-01-00 93.048 R6IC16 3,259
Senior Medicare Patrol (SMP) (Grant #E0401HCFAC15) #90MP0236-01-00 93.048 R6IC16 10,622
13,881
Title III-E Family Caregiver at AAA - (SIIIE14) 93.052 R6MG16- Admin 3,833
Title III-E Family Caregiver at AAA - (SIIIE15) 93.052 R6MG16- Admin 26,667
Title llI-E P & A (SIIIE15) 93.052 R6MG16- Admin 16,838
Title llI-E National Family Caregiver Services (SIIIE14) 93.052 R6MG16- Svc 22,982
Title 1lI-E National Family Caregiver Services (SIIIE15) 93.052 R6MG16- Svc 37,664
107,984
Nutrition Services Incentive Program (NSIP) (SNSIP14) 93.053 R6MG16- Svc 92,751
MIPPA Grant - EO401MIPPA14 (Grt #14AASCMSHI) 93.071 R6IC16 18,354
MIPPA Grant - EO401MPAAA14 (Grt #14AASCMAAA) 93.071 R6IC16 20,208
MIPPA Grant - EO401MADRC14- 14AASCMADR 93.071 R6IC16 8,767
47,329
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NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
SANTEE-LYNCHES REGIONAL COUNCIL OF GOVERNMENTS
For the Year Ended June 30,2016

NOTE A -- BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the Schedule) includes federal award activity of Santee-
Lynches Regional Council of Governments (the "Council") under programs of the federal government for the year
ended June 30, 2016. The information in this schedule is presented in accordance with the requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only a selected portion of the
operations of the Council, it is not intended to and does not present the financial position and changes in net position
of the Council.

NOTE B -- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting described in Note A to the
basic financial statements. Such expenditures are recognized following the cost principles contained in the Uniform
Guidance and OMB Circular A-87, Cost Principles for State, Local and Indian Tribal Governments wherein certain types
of expenditures are not allowable or are limited as to reimbursement. Negative amounts reflected in the Schedule
represent adjustments or credits resulting in the normal course of business to amounts reported as expenditures in
prior vears.

NOTE C -- INDIRECT COST RATE

The Council has elected not to use the 10% de minimis indirect cost rate allowed under the Uniform Guidance.
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We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of the Council’s
compliance.

OPINION ON EACH MAJOR FEDERAL PROGRAM

In our opinion, the Council complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for
the year ended June 30, 2016.

REPORT ON INTERNAL CONTROL OVER COMPLIANCE

Management of the Council is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered the Council’s internal control over compliance with
the types of requirements that could have a direct and material effect on each major federal program as
a basis for designing auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major federal program and to test and report on internal
control over compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of the Council’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that
there is a reasonable possibility that material noncompliance with a type of compliance requirement of
a federal program will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less severe
than a material weakness in internal control over compliance, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Columbia, South Carolina % 7,%_ 6,,0% /,4.

January 6, 2017
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
SANTEE-LYNCHES REGIONAL COUNCIL OF GOVERNMENTS
For the Year Ended June 30,2016

SECTION I -- SUMMARY OF AUDITORS' RESULTS

Financial Statements

Type of auditors' report issued: Unmodified

Internal control over financial reporting:

Material weaknesses identified? Yes

Significant deficiencies identified? Yes

Noncompliance material to financial statements noted? Yes
Federal Awards

Internal control over major federal programs:

Material weaknesses identified? Yes
Significant deficiencies identified? Yes
Type of auditors' report on compliance for major federal awards programs: Unmodified

Any audit findings disclosed that are required to be reported in
accordance with 2 CFR 200.516(a)? Yes

Identification of major federal programs:
CFDA Number Name of federal program or cluster
17.258, 17.259, and 17.278  WIA/WIOA Cluster

Dollar threshold used to distinguish between type A and type B programs: $750,000

Auditee qualified as a low-risk auditee? X Yes

SECTION II -- SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

None
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No
None reported

No

No

None reported

No

No





